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THE SITUATION 


The downward trend in the volume of general 
business activity in New England which had pre- 
vailed from the first of the year through April was 
checked during May and, after allowances had been 
made for customary seasonal changes, the level in 
May was about the same as that which prevailed 
during April. Revenue freight carloadings in New 
England during the four-week period ending June 15 
gained 4.3 per cent over the total for the correspond- 
ing four-week period in 


trict is estimated to have been 10,552,000 pairs. 
This was a total 7.0 per cent smaller than in April 
and 12.2 per cent under production for May last 
year. During the first five months of the current 
year shoe production in this district is estimated 
to have been 60,594,000 pairs, as compared with a 
total of 66,915,000 pairs during the first five months 
in 1939, 
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In New England dur- 
ing May the volume of total construction contracts 
awarded was $24,867,000, an amount 21.3 per cent 
larger than the total reported during April and 7.0 
per cent higher than the volume in May last year. 
Between April and May non-residential contracts 
increased 42.4 per cent, public works contracts 
gained 36.9 per cent and residential contracts were 
The volume of utilities con- 
tracts declined considerably. 


25.6 per cent higher. 
Between May this 
year and last there was an increase of 61.1 per cent 
in residential contracts and non-residential contracts 
gained 6.7 per cent; public works contracts and utili- 
ties contracts, however, decreased substantially. The 
volume of total construction contracts awarded in 
this district during the first five months of the cur- 
rent year was $88,147,000, an amount 14.9 per cent 
under the total of $103,533,000 for the corresponding 
five months last year. 

During May boot and shoe production in this dis- 


May, on a daily average 
basis, was larger than in April but was less than in 
May last year. 

During May the total number of wage-earners em- 
ployed in manufacturing establishmentsin Massachu- 
setts was 1.8 per cent less than the number employed 
in these same establishments during April and the 
amount of weekly payrolls decreased 0.9 per cent, ac- 
cording to the Massachusetts Department of Labor 
and Industries. Both employment and payrolls usu- 
ally have declined between April and May. In May, 
as compared with May, 1939, there was an increase of 
1.6 per cent in the number of wage-earners employed 
anda gain of 6.1 per cent in the amount paid in wages. 

Manufacturing employment in Rhode Island dur- 
ing May was 0.5 per cent higher than during April 
and was 1.9 per cent over May, 1939, according to the 
State Department of Labor. Payrolls in Rhode Island 
during May were 1.5 per cent larger than in April 
and exceeded May last year by 9.2 per cent. 
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MONEY AND BANKING 


Money rates in the Boston money market for four 
to six months commercial paper during the past 
month have shown a slightly higher tendency; 
although some of this class of paper is still sold at 
+g of one per cent, the bulk of this commercial paper 
sold at a 14 of one per cent rate. The average yield 
on United States Treasury bonds having a maturity 
of over five years showed a slight decrease, while the 
yield on short-term Treasury notes remained un- 
changed from the figure of .49 quoted last month. 
Treasury bills dated June 19 were sold at prices 
which gave an average yield at the time of original 
offering of .095: 
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In addition to the usual offering of Treasury bills, 
the United States Treasury issued a series of three- 
year notes which were offered only in exchange for 
Treasury bonds of 1940-43 which were called for 
redemption on June 15. These notes were dated 
June 15, 1940, and bear interest at the rate of one 
per cent and will mature on September 15, 1943. 

In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) on December 27, 1939, stood at 
$1,215,000,000; since that period they have gener- 
ally risen to attain a record peak of $1,339,000,000 
on June 19, an increase during the past six months 
of $124,000,000 and $185,000,000 when compared 
with the corresponding date a year ago. This rise 
was due for the most part to the steady expansion 
in demand deposits (likewise adjusted), which six 
months ago stood at $813,000,000, — up $79,000,000 
in six months and up $126,000,000 in one year. 
Balances due to domestic banks have had an almost 
uninterrupted rise since last December, the largest 
increases having occurred in the past two weeks to 
reach $335,000,000, a gain of $20,000,000 over the 
month ago figure and $85,000,000 over a year ago. 
Balances due to foreign banks fluctuated only 
slightly during the past six months and remained 
substantially the same as reported a month ago, yet 
lower by $9,000,000 than a year ago. 

Six months ago commercial, industrial, and agri- 
cultural loans on December 27 stood at the peak 
figure for 1939 of $237,000,000; from that point 
until the end of February a gradual decline occurred, 











followed thereafter by a rapid increase to reach a 
volume of $245,000,000 in mid-April. This sub- 
stantial gain, however, was lost during the succeed- 
ing weeks, so that on June 19 the figure stood at 
$236,000,000. Open market paper during the past 
six months has shown a gradual upward tendency 
with the exception of the past month when a slight 
loss was sustained. Loans to brokers have fallen off 
perceptibly since December, reaching a record low 
on June 19 of $14,000,000, a decrease of $11,000,000, 
while real estate and other loans showed little change. 
Holdings of United States direct obligations which 
stood at a high level of $272,000,000 on December 27 
declined rapidly thereafter until April 3 when a 
slight gain was recorded; this was only temporary, 
however, as holdings were again reduced in the 
ensuing weeks and on June 19 stood at $244,000,000. 
Guaranteed bonds, however, maintained an even 
course. 

In the reporting member banks outside of Boston 
total deposits (exclusive of items in process of col- 
lection) followed the same upward trend during the 
past six months as that reported by the Boston 
member banks; a record high of $598,000,000 was 
reached on April 17; during the following month a 
steady decline was noticeable; this reduction, how- 
ever, was quickly recovered in the sharp upward 
movement in June. These deposits now stand at 
$599,000,000, as compared with $523,000,000 a year 
ago. 

Commercial, industrial, and agricultural loans in 
these outside reporting member banks showed only 
slight variations in recent months, yet when com- 
pared with the same date a year ago there is a gain 
of $8,000,000. The course of United States direct 
obligations owned by outside banks was in direct 
contrast to that indicated in the Boston banks; 
during January and February a reduction in the 
volume of these bonds occurred; however, since 
April 3 there has been a substantial increase in these 
holdings to $154,000,000, — some $9,000,000 higher 
than the corresponding date last year. Guaranteed 
United States bonds dropped slightly in March but 
since then have continued on an even level. 

An irregular but decidedly upward trend in the 
volume of reserve deposits held by all member banks 
with the Federal Reserve Bank of Boston has been 
noted since last December; an unprecedented peak 
of $707,065,000 was reached on June 19. To a 
large extent, total cash reserves of the Federal 
Reserve Bank of Boston followed the course of total 
deposits and have now attained the highest peak on 
record of $1,029,602,000. During the past six 
months no perceptible variations occurred in the 
volume of United States securities held by the 
Federal Reserve Bank of Boston. 
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June 19 Month Agi Year Ag 
De posi 
Demand Deposits (adjusted) ; ; : $ 892 $ S76 % 766 
Balances Due to Domestic Banks : 330 315 250 
Balances Due to Foreign Banks 17 18 26 
United States Deposits 10 10 12 
Time Deposits : 85 86 100 
TOTAL DEPOSITS (adjusted) ; ; $1,339 $1,305 $1,154 
Reserve 
Reserve with Federal Reserve Bank : é 486 $54 20 
Vault Cash.. 129 129 128 
Balances with other Domestic Banks 92 8] 68 
TOTAL RESERVES... i va > 707 % 664 $ 521 
Loans and Investment 
Commercial, Industrial and Agricultural Loans 236 239 06 
Open market paper. +s 44 44 
Loans to brokers and dealers in securities 14 17 25 
Other loans for purchasing or carrying securities : y gy 10 
Real Estate Loans ; 38 38 38 
Loans to Banks E ie ; 2 
Other Loans ; : . 3 94 93 S6 
TOTAL LOANS AND DISCOUNTS....... F $ 439 % 445 $ 411 
United States obligati JIC ES Seas Vermeer eeergeraee : 7 ‘ $ 244 $ 245 $ 256 
Securities guaranteed by Ss. 2 P 26 26 30 
Other bonds and stocks owned... » 70 70 75 
TOTAL BONDS AND STOCKS OWNED. ene $ 340 $ 341 $ 361 
TOTAL LOANS AND INVESTMENTS. . ; ; . $ 779 $ 786 $ 772 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (adjusted) eee - $ 396 $ 385 $ 342 
Balances Due to Domestic Banks aes , , 43 10 30 
Balances Due to Foreign Banks : ; : F t , * 
uted States Deposits..... ; a Rr 5 ) ) 
ten Deposits , 155 156 56 
TOTAL DEPOSITS pe Fue obser Ween eae ea are a almaS : $ 599 $ 586 $ 523 
Reserve 
serve with Federal Reserve Bank.... s 104 97 67 
Vault Cash Shane ae : ; a . 4 16 16 14 
Balances with other Domestic Banks..... : 96 94 85 
TOTAL RESERVES............ tL nenaree $ 216 $ 207 > 166 
Loans and Investment 
Commercial, Industrial and Agricultural Loans : = 67 695 39 
Open market a ieee ; 24 25 20) 
Loans to br ‘ dealers in securities. ee : l l 
Other loan lasing or Carrying securities... ; : 10 10 12 
Real Estate Loans... sonar cor ia sabre ded ozs 15 45 45 
Loans to Banks pie ae . bs : 0 
Other Loans..... ats 19 5 45 
TOTAL LOANS AND DISCOUNTS ; ; $ 196 $ 194 $ 182 
United States obligations owned........... , $ 154 $ 153 $ 145 
Securities guaranteed by U.S.............: 22 22 19 
Other bonds and stocks owned 67 65 
fOTAL BONDS AND STOCKS OWNED. : $ 243 $ $ 229 
rOTAL ee AND INVESTMENTS ; $ 439 $ $ 411 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits............ " er ; x $ 707 $ 647 $ 480 
S. Deposits Serle worker tie nis pa ; ‘ 1] Ll? 52 
All Other Deposits..... : Sn ets : . o4 40) 31 
Total Deposits... ; : $ 772 $ 704 $ 563 
Federal Reserve Notes in actual circulation. ...... es Ane 419 408 $8] 
Total Cash Reserves.... : : os F ward : mt 1,030 945 770 
Loans to Member Banks Secure: d by U.S. Obligations ; Roe t , 
All Other Loans to Member Banks.......... wars A ; F x « * 
Total Loans to Member Banks........ ee Ss aiars aieee ae ows $ * $ 4 $ ‘ 
Acceptances Bought in Open Market............ seve ‘ 0) ) 
Industrial Advances....... F ee rat l l 2 
United States Obligations 3 : eas F 180 181 19] 
Total Bills and Securities ; ‘ . $$ 181 $ 182 $ 193 
Commitments to make Industrial Advances... : : : } 3 ‘ l 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1940 One Year's Change 1940 
June 19 Month Ago Year Ago Gain (+) or Loss (—) 1¢ 19 Month Ago Year A 
Bangor.......$ 3.6 $ 3.5 $ 3.7 $— a — 24% Portland > 8.2 $ 38.9 
Brockton ae 4.1] 4.2 — 11.9 Provide 34.0 37.2 
Burlington 2.7 2.6 2.4 + a) + 12.5 Springfic 1d 16.2 15.0 
Fall River. 4.4 4.4 4.2 + ay + 4.8 Waterbury. 8.5 6.7 
Hartford. . 49.2 13.7 42.5 + 6.7 + 15.8 Worcester 13.5 12.2 
Holyoke a2 2.9 2.4 + 8 + 33.3 
Lowell 3.6 3.0 3.3 + 3 + 9.1 Total 16 ¢ ities.$189. 4 $177.0 $173.9 
Lynn. 4.3 5.0 4.5 - 2 —- 44 Boston 9 291.1 263.1 
Manchester 4.5 4.0 4.0 + 5 + 12.5 
New Bedford. 4.5 4.6 4.3 + 2 + 4.7 GRAND TOTAL 
New Haven 18.0 18.1 17.9 + a + 6 17 Cities $478.4 $468.1 $437.0 
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Carloadings:—Total freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
New York Central 


during the four-week period ending June 15, as 


revenue 


under the Lines, were 89,405 


compared with 85,759 during the corresponding 
four-week period in 1939, This was a gain of 4.3 
per cent and, although carloadings in this district 
during the week ending May 25 were 0.9 per cent 
less than in the corresponding week last year, there 
were increases in each of the next three weeks, 

6.7 per cent for the week ending June L230 per cent 
for the week ending June 8 and 8.4 per cent for the 
week ending June 15. During the 24-week period 
ending June 15, 1940, carloadings in this district 
were 1.2 per cent less than 1 


1 the corresponding 


period a year ago: 


rOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Boots and Shoes:—Boot and shoe production 
in New England during May is estimated to have 
been 10,552,000 pairs, a total 7.0 per cent less than 
in April and 12.2 per cent smaller than during the 
corresponding month last year. May was the fifth 
consecutive month in which shoe production in this 
district had been less than the corresponding month 
in 1939 and the cumulative total for the first five 
months of the current year is estimated to have been 
60,594,000 pairs, an amount 9.4 per cent smaller 
than the total of 66,915,000 pairs produced during 
the first five months a year ago. 


Textiles:—In New England during May cotton 
consumption amounted to 71,030 bales, as compared 
with 72,525 bales in April and 72,968 bales in May 
last year. This year in March and in May cotton 
consumption in this district was smaller than in 
those months in 1939 but because of increases during 
January, February and April the total for the first 
five months was 2.5 per cent higher than in the 
corresponding period a year ago: 





COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
Number of Bales 
First Five Months Per Cent 
STATE 1940 1939 Change 
( necti 25,170 
Maine 60,735 
Massachuset 181,108 
New H 53,975 
Rhode | 47,517 
Ve 3,845 
381,549 372,350 T 2.0% 


On a daily average basis the amount of raw wool 
consumed by mills in New England during May was 
less than in May last year and in each of the first 
five months wool consumption has run behind the 
corresponding month a year ago. 


Building :—During May the value of total con- 
struction contracts awarded in New England was 
$24,867,000, an increase of 21.3 per cent over the 
total of $20,493,000 reported for April. Three of the 
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four major classifications gained considerably be- 
tween April and May, non-residential contracts by 
42.4 per cent, public works contracts by 36.9 per cent 
and residential contracts by 25.6 per cent. Utilities 
contracts, however, declined by 90.5 per cent, but 
in both April and May the volume of utilities con- 
tracts was a small proportion of total contracts. 

Between May this year and last there was an in- 
crease amounting to 7.0 per cent in the volume of 
total construction contracts awarded in this dis- 
trict, with gains of 6.7 per cent in non-residential 
contracts and 61.1 per cent in residential contracts 
more than offsetting decreases of 11.8 per cent and 
89.7 per cent in public works contracts and utilities 
contracts, respectively. 

In New England during the first five months of 
the current year total construction contracts awarded 
amounted to $88,147,000, as compared with $103,- 
533,000 during the corresponding period last year, a 
decline of 14.9 per cent. The volume of residential 
contracts increased 18.8 per cent but the other three 
major classifications declined, non-residential con- 
tracts by 28.2 per cent, public works by 28.2 per 
cent and utilities contracts by 27.5 per cent: 











CONTRACTS BY CLASSES—-NEW ENGLAND TERRITORY 
First Five Months 
CLASSIFICATION 1940 1939 Per Cent 
Valuation Valuation Change 
Commercial Buildings $ 8,595,000 $ 7,012,000 +22.6% 
Ma acturing Buildings 5,064,000 6,832,000 5.6 
Educational and Science 1,578,000 5,833,000 —72.9 
Hospital and Institutional 1,149,000 4,985,000 —77.0 
Public Buildings 1,265,000 2,151,000 —41.2 
Religious Buildings 1,599,000 1,160,000 +37.8 
Social and Recreati 1,895,000 1,871,000 + 1.3 
Misc. Non-Reside 804,000 717,000 +12.1 
lotal Non-Residential $21,949,000 $ 30,561,000 —28.2% 
Residential Buildings $34,734,000 %$ 29,237,000 +18.8% 
Grand Total Building $56,683,000 $ 59,798,000 — 5.2% 
Public Works $26,749,000 $ 37,234,000 28.2° 
Utilities 4,715,000 6,501,000 —27.5 
Grand Total Construction $88,147,000 $103,533,000 —14.9% 


Residential building contracts in New England 
during the. first five months of the year have aver- 


aged_$21,973,000 during the nine-year period 1932- 
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1940, inclusive. During the first five months in 
1939 residential contracts exceeded this nine-year 
average by 33.0 per cent and during the first five 
months of the current year exceeded the average by 
58.0 per cent. Total construction contracts awarded 
in this district averaged $68,041,000 and during the 
first five months of 1939 exceeded the average by 
52.2 per cent and were 29.5 per cent above the aver- 
age during the first five months of the current year: 















CONSTRUCTION CONTRACTS NEW ENGLAND 
(In Thousands of llars 
Residential Potal 
Contract ( istruction 
January-May, in re, 1932 $19,099 $49,486 
January-May, ir », 1933 11,834 
January-May, inclusive, 1934 12,741 
nuary- May, inclusive, 1935 
} 1ary-May, inclusive, 1936 
January-May, inclusive, 1937 
January-May, inclusive, 1938 
January-May, inclusive, 1939 
January-May, inclusive, 1940 
Average 
Employment:—The total number of wage- 


earners employed in 1,764 representative manufac- 
turing establishments in Massachusetts was 254,818 
for the week including or ending nearest May 15, a 
decrease of 4,696 employees, or 1.8 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
April. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $5,809,- 
691 for the same week in May, a decrease of $52,127, 
or 0.9 per cent, from the amount for the correspond- 
ing week in April, according to the Massachusetts 
Department of Labor and Industries. 

The records for the 15-year period 1925-1939, 
inclusive, show decreases in May, as compared with 
April, in most of the 15 years. Employment during 
this period showed an average decrease of 1.3 per 
cent and the amount paid in wages showed an aver- 
age decrease of 1.1 per cent. 

Between April and May changes in the number of 
wage-earners and the amount paid in wages in many 
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of the principal industries in Massachusetts are 


shown in the following table: 














Sumber 4 nt 
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Bake I 0.1 
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& 9.0 
cs rt 0:5 
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Ex 2.3 
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t I 
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During May, as compared with May last year, 
the number of wage-earners employed in manutac- 
turing establishments in Massachusetts was 1.6 per 
cent greater and there was an increase of 6.1 per cent 
in the amount paid in wages. 

Changes between April and May in employment 
and payrolls in many of the leading industrial cities 
in Massachusetts were: 








0 i. 
455 BPA 1.5 
is) 6.4 at 
4 1. 2.3 
ca 7 5 14.2 
* 9 3.0 
z 70 0.5 
N 34 2.0 0.4 
Pe 20 0.1 1.4 
Springfield 36 — 12 3.9 
Worceste 109 0.6 0.5 


In Rhode Island manufacturing employment dur- 
ing May was 0.5 per cent higher than during April 
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and payrolls increased 1.5 per cent, according to the 
State Department of Labor. The upswing in em- 
ployment was reported to be unusual during this 
period as reductions had been recorded in seven of 
the past 10 years between April and May. 

During May, as compared with May, 1939, manu- 
facturing employment in Rhode Island was 1.9 per 
cent higher and payrolls were 9.2 per cent greater: 

“EMPLOYMENT BY 


INDUSTRIES—RHODE ISLAND 


Per Cent 
Change 





Number Employed from 

May May 

INDUSTRY 1940 1939 
5,228 + 2.1% 

14,138 +37.7 

39,482 7.2 

17,381 2.6 

1,826 8.6 

2,366 18.3 

11,133 — 16.2 

6,776 + 3.9 

re ae 4,115 + 3.4 

baat 9,771 + 29 
lotal Manufactures ; 72,734 71,393 + 1.9% 

*Based on figures for week ending May 18, 1940. 

Orders:—Although there was a 5.0 per cent 


decline in the volume of orders for products of 
Massachusetts manufacturers in May, as compared 
to the amount reported during April, it was pointed 
out by the Associated Industries of Massachusetts 
that there has been a fairly general strengthening in 
demand since March. It was also stated that the 
loss in orders during May probably reflected reac- 
tions of substantial orders received in April, particu- 
larly for machine equipment: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 


1926 = 100 
* May April May 
1940 1940 1939 
Combined Group 95.2 100.1 $6.2 
lextiles 90.8 93.0 85.4 
Leather and Shoes 61.6 45.5 67.5 
Metal Trades 101.0 122.2 87.1 
Paper 94.6 93.0 75.0 
All Others 99.9 93.3 92.3 


*Preliminary. 
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SALES CONDITIONS 


1937 
Connecticut Department Stores 110 
Maine Department Stores 106 
Massachusetts Department Stores 102 
New Hampshire Department Stores 106 
Rhode Island Department Stores 109 


Vermont Department Stores ; 119 














Boston Department Stores 101 
New Haven Department Stores 108 
Providence Department Stores 109 
New England Department Stores 104 
CRED 
Percentage of Regu Cha 
Colle 
Boston Department Stores 
New Haven Department Stores 
Providence Department Stores 
New England Department Stores 
SALES BY DEPARTMENTS 


Women’s, Misses’, and Juniors’ Ready-to-Wear: 
Oats. .\.. eae See : 107 
Dresses ss 
Furs, ex. Repairs and Storage 
Aprons and House Dresses 
Waists and Blouses 
Sweaters ‘ 

Suits. . : 
Ready-to-We 

Women’s, Misses’, and Juniors’ Ac 
Millinery ‘ ae 

Neckwear and Veilings 

Corsets and Brassieres.... 

Knit Underwear, incl. Glove Silk 

Silk and Muslin Underwear 

Negligees and Bathrobes 

Handker f 





not reported 





essories: 











Wor 
Wo 


’s Gl 





ves 


Jewelry......... 

Leather Goods.... aerate aie 

Toilet Articles and Drugs..... 
Umbrellas, Parasols, Canes 

Men's and Boys’ Clothing and Furnishings: 
Men's Clothing..... oe sateaie 

s Furnishings, incl. Hats and Caps 





’ Wear series a ois 
2n’s and Boys’ Shoes 





Infants’ Wear:... as eee ee 
Infants’ Department... os 103 
Girls’ Ready-to-W 





Home Furnishings:...... 
Furnitur 3eds, Mattresses, Springs 
House Furnishings Ss sinter 
Electrical Appliances 
Draperies, Lamps, Shades 
Floor Cover ngs 











China and Glassware Aree ee 81 
Linens es ; re Pre t 90 
Domestics...... , ae 5 &9 
Radios.... weak tier) Q f , 87 
Piece Goods: ah ae 124 
Silks and Velvets : ‘ 12 
Woolen Dress Goods 162 
Cotton Dress Goods 199 
Smallwares: ‘ 98 
Laces, Trimmings, Embroideries 114 
Ribbons 120 


Notions 











Toys and Sporting Goods... . : eee ‘ 99 
Miscellaneous 106 
Silverware 124 
Ae oy : 119 

and Stationery . ‘ 114 

Art Goods, incl. Needlework 116 
All Others ee 102 
ee 91 
GRAND CO PRE coe scat each wee coburn 103 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 

Industrial activity increased considerably in May and the first half of June, 
while prices of commodities and securities declined sharply in the middle of May and 
fluctuated near the lower levels after that time. Distribution of commodities to 
consumers was maintained at levels prevailing earlier this vear. 

Production:—Volume of industrial production increased in May and the Board’s 
seasonally adjusted index advanced from 102 to 105. The rise in May reflected 
chiefly sharp increases in activity at steel mills and woolen mills. Steel production 
in May was at about 71 per cent of capacity, as compared with 60 in April, and by 
the third week of June activity had risen further to 88 per cent. Lumber production 
also increased. In the automobile industry, where output had been at a high rate in 
the first four months of the year, dealers’ stocks were in large volume and production 
was curtailed in May and the first half of June. Retail sales of automobiles con- 
tinued at a high level during most of May, although in the middle of the month a 
temporary sharp reduction was reported. 

In the woolen textile industry activity in May rose sharply from the low level 
reached in April. At cotton mills activity was maintained at about the rate pre 
vailing in March and April and was somewhat lower than in the early months of 
: the year. Rayon production continued large, while mill takings of raw silk declined 
ery to the lowest level in nearly 20 years. In other industries producing nondurable 
manufactures activity generally showed little change from April to May. 

Coal production in May continued at a high level for this time of the year, reflect- 
ing in part increased exports and unusually large shipments of coal! to Upper Lake 
ports. Iron ore shipments down the Lakes were also large for this season. Petroleum 
production in May declined somewhat from the high rate maintained in March 
and April. 

Value of construction contract awards increased further in May, according to 
figures of the F. W. Dodge Corporation, reflecting principally continued growth of 
private building. Private residential contracts rose to the highest level in the past 
10 years. Awards for commercial buildings advanced somewhat further while 
those for factory construction continued at ahout the level reached in April. Both 





| 
| 
| 
| 
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si ; were considerably larger than a year ago. Contracts for public construction in- 

sameeren creased slightly in May but were about one-sixth lower than a year earlier. 
Distribution: Department store sales in May declined from the level prevailing 
in the past three months, while sales at variety stores and mail-order houses were 
largely maintained at earlier levels. In the first week of June department store 

ea ees sales increased considerably. 

Wem YORK Volume of railroad freight traffic increased in May, reflecting larger shipments 
| of miscellaneous merchandise, coal, and forest products. Loadings of grains declined. 
Foreign Trade: —Total exports of United States merchandise showed little change 
from April to May. Increases were reported in shipments to Canada and Australia 
and to Italy and Finland, while exports to other European nations showed declines. 
Exports of industrial machinery in May declined somewhat from the high level 
reached in April, while exports of steel, copper, chemicals, and commercial vehicles 
increased, following declines in the previous month. Coal shipments, largely to 





Canada, rose to the highest level in recent years. Cotton exports continued to 
decline from the high level of last winter. 

The monetary gold stock of the United States increased by $439,000,000 in May 
and by $250,000,000 in the first two weeks of June. 


15, Commodity Prices: —Following a general decline in basic commodity prices around 
the middle of May, prices of industrial materials, particularly steel scrap, zinc, tin, 
and wool, advanced and by the middle of June were in some instances above the 
levels of early May. Raw cotton prices also increased, and in the second week of 
June prices of cotton gray goods likewise advanced as sales of these goods were in 
exceptionally large volume. Prices of a number of foodstuffs continued to decline 

Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities showed little net change during the four weeks ending June 5. Holdings 
of United States Government obligations increased further at New York City 
banks, while loans to security brokers and dealers declined considerably. Deposits 
and reserves of member banks continued to increase sharply as a result mainly of 
heavy gold imports. 

Government Security Market:—Prices of Government securities held relatively 
steady during the latter part of May and the first part of June, after a reaction at 

| the time of the invasion of Belgium and Holland. Subsequently prices increased 

——] sharply, and on June 15 the yield on the 1960-1965 bonds was 2.40 per cent, com- 

Wednesday figures, September 5, 1934, to pared with 2.52 per cent on June 10 and 2.26 per cent at this year’s peak in prices 

June 12, 1940. 2 

on April 2. 








